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17:00pm | 1Ong Kong |
. h - . Tim Orchard,
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Asia ex-Japan
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Analytics Group
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FUBE B4 7= (National Information Center) pusvf| - #= 2011 & 6
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K (L (Citi Holdings )

T FSEIE R T ri‘ﬂﬁbﬁﬁﬁ%ﬁlﬁﬁkﬁéwﬁﬁﬁ

55 o gAY S EIJF,zf

LR

S SE S WA 2 IR 5SS T i

RN R
7] im °

Regional Consumer Banking

= Regional Consumer Banks
in NA, EMEA, APAC, LATAM
— Retail Banking
— Branded Cards
— Commercial Banking

e

Institutional Clients Group

¥ Global Transaction Services
= Securities and Banking

f

Brokerage and Asset Management

Morgan Stanley Smith Barney (48%)

Local Consumer Finance
NA: CitiFinancial, CitiMortgage, Auto
Loans, Retail Partner Cards, Primerica
International Consumer Finance

Special Asset Pool

Key Securities and Banking
risk exposures
Other covered assets

= |ntermediary Services
¥ Investor Services
= |ssuer Services

» Securities and Fund Services
= Treasury and Trade Sclutions

= Global Custody

= Fund Services

= [nvestment Administration Services
= Alternative Investment Services

= Securities Lending
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F" AR IR 113 [ [l 1296 0 BB RUIY R LI 77 RS

[ BN %wﬁlﬁ 6896 » T g (PP LES S B (RS

L 2RI

F 1 A A2 SRR

Top 10 Global Custodians (2010 USD $ million)
BNY Mellon 21,800 23% 8,300 1 38%
J.P. Morgan 14,900 16% 6,500 3 44%
State Street 14,000 15% 3,000 5 21%
Citi 11,300 12% 7,700 2 68%
BNP Paribas 5,793 6% 3,186 4 55%
HSBC 4,384 5% 2,465 6 56%
Northern Trust 3,551 4% 1,869 7 53%
RBC Dexia 2,427 3% 1,379 9 57%
BBH 2,297 2% 1,638 8 71%

DRI ¢ (R

AP AU (7)) £U5 (2001) TR - TR (1) R
AT E U sy RS 2007 9 P AL R HEEpERS Y hEEELS (Citibank
NA)E (73 70 20K 2009 £ 7 FIREESCR LIS ST HIE T 50 10 305
(B~ i g el (7)) ST s Tl (F99) L5 31 5 Fpiie”
A T%’E%LF (EEUSRE e T-0E (719 Y3 AL e 2007 1)L i o g
= IE[H% BRI RIS 65 %03 5 0 fIT MR RTIE RS 4,800 1 0

BT SRR Si FIETIRY S ATl G - F50E 0 S 20 It
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Retail Banking
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Drect Banking
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Country
Marketing

ecision Mgmt

EEMEE
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HHEEP G,

Country O&T

MR EE PO

Country Finance

ANERP A

Country Human
Resources

FIHBET
Country
Compeliance

PHSBHEPA

Country Corporate;

Affairs

HEEE
EEPDH
GCG Credit
Operations

b
EEPL
GCG Risk
Management

BIRERTT
EREEPH

LCB Risk
Management

p1s
EREEPAH

LCG Risk
Management

HEABE T

GCG Legal

EEEH P

1CG Legal

3 T () SR

R TRE (F9) 2L
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Global Markets
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R BB O TS 6 L T AT E SR MR R R R e T
W 35 R RO TR S PO - ] OfRRRIe
Fi () B R PR R S R SR e R 5 (b)
E PO (IR R I ORI 5 (0) RN IR Y 2 SRR
AR e e S ﬁ—ﬁ%%ﬂéﬁﬁwmwﬁﬁ’
D EJW URESIR T I R R s Dy DU S R i EOR A W?Flﬁﬁ?ﬁ'”mf

W HERPIH W () BT BRI - SR R o
TR (b)) PSRRI RS AT S TR £ A
PuRtke T 155 19 7 T EERIIET 19 14 F .

Tl

Ipfg 5 F' SRR J}ﬁ&?}ﬁaﬁiﬁﬁﬁlipibpﬁﬁj F (Bottom-up )
ENAIREIE L o EETE'F—TJ TRIVEN 2T E‘fﬁ? > 2Rl R e~ R R
B~ BETE S R R BB T &M P R R IR R
FU B CEVRBR9E) #) 81 0T 2 SRR gt TR R - L
521 1> B BEh eh 4 (TR 20 G PR = ST R 1R
o 75T T’?E[mfifé[ﬁ“bﬁ-l ) ﬁ?vﬁii?é?ﬁ'ﬁ@@ﬁ (relative value) 57 Frieyies
[ =9 B AT R 12 2 [ ¥ > P PR 20 = 50 % IR 25 i
35 MPIEE o ISRty MSCI el CEVRBRYE) 55551 1B fr ke
eyt 85% -

SHEP AR (A | 12 P i BRI - Timothy Orchard,Presentation to PSPF, Fidelity in
the Asia Pacific Regaion,2011 July. - % ﬁ'éfl f‘g’z[iﬁr,%zﬁiﬁ%% ka‘,[im’ﬁ o
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Asia Pacific ex-Japan — Research Approach

@ Research Platform:
@ * 31-member equity research team
Industry
Associations

m‘;‘;;";ﬁg;éh » 521 research professionals* worldwide
Fidelity internal

houses
resources Gompany Access to management
anagament + 4,000+ management visits per year

Evaluate: * Technology focus
°  25-35 actively covered stocks per analyst

*  20-50 companies followed per analyst in addition
* 1-2industries per analyst

* Career path

+ 9 years average industry experience

Leverage global equity & fixed income
analysts

» Desktop technology linking global
research

" .
*  Fundamental and relative value Team environment

* = 85% of market cap covered * Provides independent, relative
(MSCI Asia Pacific ex Japan Index) value perspective

Fundamental, Bottom-up Research is the Foundation to Fidelity’s Investment Process

Source: FIL Limited, 30 June 2011 (Data is un-audited)
* Research Professionals include both analysts and associates, data as of 31 March 2011

[f' 5~ EE BRI N B (FIAR IR ) P

B Fi AL

* 2 HVEGE [Eﬁ'ﬁ%w?ﬁ”ﬁﬂ;ﬁiﬁ% 2 RRAVA T UL o B AR

Bl S R posaE }iﬁ f ng\_, OS]l * o ) s S

EJ—”EJH LR AR Y ST P B e B[R] (Peer Group) ﬁﬂ‘ﬁzﬁﬁ A i

BV EI R R R R PIRG PRS- B E A B R R

sgfg[ [ 55 ﬁﬁg@ o I R oy Bﬁﬁ?ﬂﬁ% (' Investment Risk Oversight

Committee) > & > &% %M?R\‘F]}Vﬁ? BT [ﬂ ﬁ‘fi\*}“ﬂ*ﬂr{ BARRA i@

kot fE jﬁf b b e 1 T i 53 A e R F”,E‘“T [Fil e S R I]  RE 9 % 55
F,%{[ﬂfuﬁ_‘ I Eﬁﬁ‘ﬁ&_ﬁﬁ”ﬁ&n\ﬁ%‘?iﬂ@gﬂ °
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2~ AR (B

Organisational Approach to Portfolio Monitoring

Frequency Objectives Discussion
Portfolio Review Quarterly « Historical review of portfolio « Performance attribution analysis
composition and « Peer group performance comparison
performance
» BARRA risk factor analysis
e Liquidity risk of holdings
e Portfolio composition in terms of
relative positioning of sectors and
holdings
Monthly + Investment Risk Oversight + Review risk measures and dispersion
Committee
Idea Sharing Weekly « To share investment ideas « Peer group fund holdings
by reviewing current portfolio I
holdings and recent trading < Rcont buys-and sells
activities + Current positioning of individual
holdings

Portfolio Daily, etc. « To provide portfolio and « In-depth reporting for all funds

Monitoring index positioning in order to ; level
facilitate portfolio ] 3:;:::, industry, sector, country level
management

Balance of Risk and Return

Source: FIL Limited

T By R@ (Counterparty Risk) f%%

F"?]?ﬁ'jz b EF= U i T A BAFIT R PRI S T AR
Bl TSR AT - Y R LR R (Default Risk) © o jr= 52
PO HCE I » R 2 I S R AR o PR o B
PR 1995 F g T - E'frjﬁ%ﬂ%‘ { J 10 FFTA * £33 et S B o
FBfe = R BTG S Tgmﬁﬁ%@ S B IR o FIY
Tt B Y S BN B wE»thp ;PEWFH;

e i B b E

IR ERIETR A R (Portfolio Risk) FRTHY A2 AT B i)
SRR S QY (RSB RIS 8 £ TE PSR = PO T SEERI

_”l

® =iy 3K (7 F IINVESTOPEDIA > % 25 [ﬁ*ﬁ
( http://www.investopedia. com/#axzzlYerpWTZ) » TR FIEY 2011 F 9 F] 23 |1 -

71995 & 2 F| 26 [ 1 BRAVEE SUTFTfE - = PEL 28 BRfY L pLE1 # (Nicholas Leeson)
ﬁéf":r{fff [gt_f:‘f;f,ure it 1365 oS&E&— USRI I B RS 6T o [ 1905
fi1= B0 180t - Bty ?E\Lﬁw‘ 70 {3 FURIETAIESE0 S R

%@ , ﬂ*:m:{r.aﬂp AT LS LR PR AL o %ﬂﬁ‘ Jorion (2000)
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ﬁﬂﬁﬂﬁﬁﬁﬁﬂﬁﬁ(HMA)%FTﬁ]qﬁéiﬁ¥?ﬂ%J DRI

gt Tﬁ~ﬁwwﬂ$ﬁbwwwﬂﬁao@yﬁﬁp@%m»~@@@
ﬁ%ﬁkpﬁ%ﬁ%ﬁFF%WH#?EWE*%%?%%oi?ﬁﬁ%%w’ﬁu
= b SR 4R RO« 2 R T = e ST
( Comprehensive Analysis of Portfolio Risk) Z/[lﬁ,%ﬁ' 6 fefd ~ SRt e
Eﬂj HIFP g HE - SEIP

oA P ﬂi~@&£ﬁ%@é?ﬁ%%$\@%ﬁgﬁﬁ
¥~ RIS T AT i I

oW BETEE  RBIREE YT RATRT R
e [ e 53

o AR HIfpREAREGE 2 PR E R R ﬁ’fﬁiﬂﬁj

Comprehensive Analysis of Portfolio Risk

Past Present [ BN Future

Returns ‘ Diversification Ex-Ante Tracking Error |
Voiatlhty | Ccmtributions to Active Risk|

|Ex Fost Tracking Error & IR | Sector Analysis | Portfollo Modelllné“— —‘

Active Money

IRlsk -Adjusted Performar:cel
Performance Attribution ]
Activity & Turnover i l

Style Analysis

Liql.li|:|i|:3|II & FX

Market Rnsk Analysis —I

® Significant technology & data requirements
* Specialised skill & expertise is needed to support the analysis
* Requires a significant investment in resources as this is an ongoing process & often

leads to additional questions requiring further investigation

Source: FIL Limited, Febrsary 2011

[l 6 ~ EEE PR = it F’—‘[ i i 53 A

I B L Y R ?F’??'WFUT%%'T  FIO R e A i A

http://www.investmentfunds.org.uk/) -
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=94 > &7 Frhp J@FI[*JNF’? F?(, Fil R E‘r{”ﬁ‘[fff R FL
PIEA > B ETAT A3 IMPACT SRk FH0R A AT - 2 S 3UIs
PR = R SR J%F bJE‘ﬂ:ﬂ?ﬁ jﬁ bk B TS R
RO TR i) - ﬁ‘*i&r[g‘m—%’k [Filfy A=
H (Watchlist) == ey b LT I 15 i Ff#,i& o B E[H o ERE
waz}’@“ﬁa%%ﬁzt’ﬁ% o BIF T ERRRGE S SRR f,?@“fiﬁ*ﬁﬁgﬂ‘ °

s R TR SR e V}@“?Fﬁ$ o I A
HPEEST RO RRICEL O Ue@ > 72 R I e B Fh.f%
UL 2 > BRI pLSAR i ) v [;E‘Eﬁ‘éj%‘ SEIZEYT ﬁ SN
Lm%&w’Mﬂ’EW§§§%LWE[ il $WN%WJ@Wﬁ§
SO NGRS IR PR S H R R IR VAL
A EE

o TR Bl 2 SRR (5 SRR S R
2 SRR TR

Il 2y = [**E’“r%‘*FFETN FA o TR BRI 20 N ERA RO E
FOUET o 2RI TR R E B PR R R o A Iﬁ\?ﬂim ’
fUsChan etal. (2007) » 4 BT (N 5T= o B F RS F(Yii[ ’Ffﬂ”ﬁ'"gj
B = BUTE) 15 PO 2 F IR TR A AR e S R
P E%ﬁ’ﬂ%fﬁr@ﬁﬁfqiﬁ?ﬁf > T AL S R R bR o O ﬁih
S IERE ﬁ%ﬁﬁf*ﬁmﬁi@ FI [“5\ (i AL = i Hd ”1_¢ W (i (INE &2
fEt E{%jﬁ%‘%,l‘;?’ziﬂ (Settlement) ¥ 355 (Asset Servicing) #5557 éfpl?.\?,} °
ORIV IS5 G4 e TR 5 AR (RURSELT p g ARt P s - ik
PR E FTJ?QE} I ?ﬁ”f'ﬁﬁi JHEF RS F L R F [ F 5 o I*F—1\E‘
BRI ¢ (a) (BRI 1 R RS 3

SHEEM FL fel (4 F 122 [ & By & % ¢ David Russell and Harle Mossman,Welcome
and Opening, David Bone ZFlanylng Li,and MaSS|m0 Zannella,Development of Global Custody
Performance and Analytics,Martin Corrall,Security Lending,and Richard Straus, Best practices on

Manager Selection., 2011 July. = “4: - i 7 iy = iy -
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What is Securities Lending?

Legal Framework Key Points

» Borrower posts collateral equal to 100-105% of

) market value of securities
Lending Agent

* Custodians » Collateral can take the form of cash or other
securities, as per client guidelines and

» Third-party agents .-
regulatory restrictions

» The Lender retains economic benefits of the
Securities Lending Agency Agreement Borrower Agreements Security, however, proxy voting is transferred
Principals in the Transaction from lender to borrower

» Lender has the right and the ability to recall
securities from loan in order to vote proxy

Lender Borrower
* Central Banks + Broker Dealers » |n an Agency Lending arrangement, the Lender
* Sovereign Wealth Funds * Banks enjoys the indemnity against borrower default
SAnseae Companies ® :radge Einds » Lender can sell securities at any time

* Mutual Funds
* Pension Funds

* Financial Institutions

o
[l 7 ~ (55 H o R
L RSURR Y

45 3 U e [ B P R o [ B | RS RRSHET pE
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o TN S ECEIRBEACTA IR TR SE AR
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Risk Mitigation - Agent Lending

Customised

ram accoraing 1o the lende equirements and risk guidelines...

Risks Monitored Mitigating Factors

Counterparty

Collateral

Lenders can select approved counterparties from list of borrowers approved within
Citi's internal program framework

Trigger limits can be established to alert lenders to any specific counterparty issue.

Securities can be recalled anytime. Citi will return the same securities to lenders

Oniine reporting and transparency

Collateral guidelines determined by lenders

Collateral: Cash (USD / OECD currencies) or Non-cash (OECD / US Government
securities, DBVs, Equities). To be determined by lenders.

Co

llateral

- US or OECD Government Securities: 100% plus accrued interest
- US Corporate Debt Securities: 102% plus accrued interest
- US Equity Securities: 102%

International Equities: 105%

Citi ensures minimum collateral maintained at all times

Daily mark-to-market process _

Indemnity on borrower default from Citibank N.A.

F 32 (UEG BRSO RIS E GR)

Risk Mitigation - Agent Lending (Con't)

ements and risk guidelines

Risks Monitored

Mitigating Factors

IpE

Once lending program is established, Citi will handle all operational and administrative
aspects of the loans.

Corporate Actions: The lender is entitled to all corporate actions. Citi will pay on payme
date regardless whether the borrower has paid.

Proxy Voting: Lenders can recall for voting at General Meetings.

Lending and recall process flows, and cut-off times agreed with lenders in Service Level
Agreement.

Indemnity from Citibank.

Global Securities Lending Agency Agreement between Lender and Citi (Responsibilities
obligations of Lending Agent defined).

Legal document specifies accepted collateral, guidelines and cut-off times.
Events of default clearly identified.

Standard Market Side agreements signed by Citi as Agent (MSLA, OSLA, GMSLA) -> n¢
need for Lender to sign agreements directly with Borrowers

PR R TLER R
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Securities Lending Market

June 2011 Data Explorer data of global Securities Lending market by assets class. Total lendable assets is

$13.41 Trillion.

Total Balance Utilisation SL Fee
(%) [(=1))]

Lendable Assets Balancevs Balance vs
(V) Cash (M) Non Cash (M) (M)

Security Type

All Securities | 13,414,408 1,082,760 970,467 2,053,227 12.12 48.05
All Bonds ] 5,804,177 589,030 599,950 1,188,980 18.44 12.57]
Corporate Bonds 2944 485 124,063 91,273 215,336 6.41 20.83
Emerging Market Bonds 97,018 6,248 2,493 8,741 8.06 13.86
Govemment Bonds 2,762,675 458,719 506,184 964,903 31.64 10.71
All Equities 7,590,375 493,717 370,112 863,829 7.3 96.91
Depository Receipts 220,962 27,839 5,835 33,675 9.32 101.7]
Equities 7,268,273 424,743 354,345 779,088 7.14 99.99
Americas Equities 4,239,721 308,484 81,331 389,815 6.5 47.63
Asian Equities 931,461 36,644 65,389 102,033 7.21 77.07,
European Equities 2,015,457 77,466 203,770 281,237 8.61 180.98
Other Equities 81,634 2,148 3,855 6,003 3.41 95.27|
Exchange Traded Funds 101,141 41,135 9,932 51,067 14.71 46.71

e 12 ats e 210 ass

R ¢ LR

R R U

F VR A E‘#E’z?f&F‘FJﬁfjﬁ:ﬁEET;'“ L3l £ (Hedge Fund) > 135Hedge
Funds Review134*i\%ﬁ;'/?ﬁ€l  MEEELE VAT 2011 F AT 1 F gy 2 0

1 Eﬁ?igjlﬁ’“?ﬁ#ﬂ T JF%@%J#E}Q?}' (Alternative Investment) 3 fpril] ~ 5347 EPivsL W,
iﬁ%%l’f}iﬂ— > (http://www.hedgefundsreview.com/hedge-funds-review/news/2044782/hedge-fund-
aum-tops-usd2-trillion ) > ¥f[FIH] : 2011+ 9 F| 23 FI -
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Manager Selection is Crucial to Hedge Fund Investing

» Statistically, the “spread”
or dispersion of returns
among hedge funds is
much wider than that of

other managed 12%

investments, such as [ ®251h Percentie |
equity and fixed income #75th Percentile |
mutual funds. 10% - ¥ 9T9% T

* Such dispersion is driven
in part by the investment
techniques utilized by
hedge funds and the
unconstrained nature of
their activities.

8% +—

? 6.58%

6% +————
l ® 5.26%
4.37%

4% ——— —

Annualized Returns

» Accordingly, the ability to
identify hedge fund oy | @®241% 00000000000 —
managers offering the @ 1.58%
potential for enhanced
risk-adjusted performance
can materially impact an
investors overall returns.

0% +—

Hedge Funds Fixed Income Equity
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The Four Key Phases of Our Manager Selection Process

Within each phase, we seek to identify the incremental advantage that the manager has to offer.

Analysts are responsible for Analyst team prepares
w= developing a universe of O\ Investment Thesis Report
@ managers. o to identify “characeristics of

uniqueness”.
A Resources include contacts
03 with managers, Citi's 0 i further research is agreed
L Institutional Clients Group, = upon, customized team is
1. academics, prime-brokers, [ assembled to examine the
analysts’ personal unigue characteristics of
networks, conferences, the particular fund.
database research, etc.
A fund may not move
Info is collected / entered i forward from this stage
into our proprietary without approval from the
database. Dirworof Rasearm

As of June 2011*..
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